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Svctlon 1.501(ec)(0)-1 of Income Tax Rogulatlouns reads uyu follows:

“BUSINESS LUVAGUES, CHAMBERS OF COMHERCE, REAL ESTATE BOARWS AND
BOARDS OF TRADE. A busluess league s an .sgoclation of persons
having some common business interest, the purposc of which is tro
promoce such common interest and not to engage In o regular
business of a kind orvdinarily carried on for profit. It is an
orpanization of the same general class as a chamber of cowmmerce
or board of trade. Thus, 1its activities should be directed to
the iwprovement of buriness conditions of one or more lines of
business as distinguished from the performance of particular
sarvlices for individual persons. An orpanlization whose purpose
18 to engage in a regular business of a kind ordinarily carried
on for proflt, even though tho business 1s conducted on a
cooperative basie or produces only sufficient income to be self-
sustzining, 18 not & business leagune. An assocation sngaged Ln
furnishing -nforwmatfon to prospective investors, to cuable then
to make sound {nvestments, is not a buginess league, since {ts
activities do not further any common business interest, even
though all of its incume i8 devoted to the purpose stateds A
stock or commodlity exchiange Ls not a business league, a chamber
of commerce, or a board of trade within the meaning of scction
501(c)(6) and is not exempt from tax. Organizations otheruise
exempt from tax undey thils section are taxable upon thelr
unrclated business taxable Incowe. See sactions 511 to 515,
inclusive snd the regulations thereunder”.

According to Revenue Ruling 67~77, 1967-1 C.B. 138, an
organization composed of dealers in a certain manke of automobile
in a designated area did not quallfy for exempt status under
Section 501(c)(6). The primary purpose of the oxrgonlzation was
to conduct general udvertising campaigns to promote the sale of
that make of automobile. '

You do tot qualify for cexeupt status under Sectlon 501(c)(6)
beciause you are performling particular services for your members
Instesd of promoting tine avtomotive industry as a whole.
Accordingly, you are ruqulired to flile Federaul income tax returns
on Foram 1120 #nnually with your District Director,

[f you do not agree wlith these conclusions, you may within 30
days rfrom the date of this letter, file s brief of the factsy, law
and arguwmencs (in duplicate) which clearly sets forth your
position. 1in the vvent you desire an oral diascussion of the
issues, you should so indicate in your submission. A conference
will be arranged In the Rogional Office after you have submitced
your brief to the Chicago District 0Office. and we have had an
opportunity to conslder the brief osnd It appeosrs that the
conclusions reached sre still unfavoreble to you. Any subuisaslon



must be sigued by one of your principal officers. If the matter
s to be handled by a representative, the Conference and Practice
Requirements regarding the £1ling of & power of attorney and
evidence of enrollment to practice must be met. We have enclosed
Publlcatlion 892, Exempt Organization Appeal Procedurces for
Advergse Determlnations, which explains in dete!ll your wights and
procedures. .

If we do not hear from you within 30 days from thy date of this
letter thls determination will become final.

Please keep this determinatlor letter in your permanent records.

1f you agree with this determination pleasc sign and return the
enclosvd Form 6018B.
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Very trul ours

District Dircctor
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